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I.
Introduction
On April 28, 1999, The Universal Service Administrative Company (USAC) submitted the Federal Universal Service Program fund size and administrative cost projections for the third quarter of calendar year 1999 (3Q1999) and contribution base amounts for the second six months of 1998, in accordance with section 54.709 of the Federal Communications Commission’s (FCC or Commission) rules (April Filing).
  USAC is a not‑for‑profit corporation that is responsible for administering the universal service support mechanisms, including high cost, low-income, schools and libraries and rural health care programs.
  USAC also performs billing, collection, and disbursement functions for all of these support mechanisms.

On May 27, 1999, the Commission adopted an Order on Reconsideration in CC Docket 96-45, determining that further comment is necessary on several implementation issues before a forward-looking support methodology can be implemented, and left the existing support mechanism in place for non-rural carriers for an additional six months.
  The rules in place at the time of our April Filing of high cost support projections utilized a July 1, 1999, modification of the Section 36.601 rules for eligible telecommunication carriers.
  The instant filing revises the high cost loop support amounts included in the April Filing to conform to the changes in the Section 36.601 rule language adopted on May 27th.  

II.
High Cost Programs
As noted in the April Filing, USAC made projections of high cost loop support based on the rules in effect on that date and assumed that the High Cost support mechanism would change on July 1, 1999.
  The instant filing continues the use of the methodology in place for the initial six months of 1999, consistent with the Commission's May 27, 1999 Order, and revises projections for high cost loop expense adjustment requirements for the third quarter.

At the time of the April Filing, USAC estimated that the high cost loop support would be $207.160 million.  Of this amount, $28.842 million was associated with the non-rural carriers, $0.031 million was associated with competitive LECs, and the remaining $178.287 million was associated with the expense adjustment amounts for rural carriers.  USAC projected that a delay in implementation of the forward-looking model for non-rural carriers, and continuing to operate the program under the rules that were in place for the first six months of the year would require approximately an additional $9.0 million for the third quarter to fund the high cost loop support for the rural carriers.  The April Filing estimated a quarterly funding requirement under the existing rules of $187.493 million for rural carriers.
  Thus, the total estimated High Cost Loop support in the April Filing was $216.335 million if the existing rules continued.

With the release of the Commission’s Order, and based on more current data, the 3Q99 funding requirement for the high cost loop support is $218.091 million.  Of this amount, $28.036 million is associated with the non-rural carriers, $0.031 million is associated with competitive LECs, and the remaining $190.023 million is associated with the expense adjustment amounts for the rural carriers.  The contribution factor adopted by the FCC (0.0294) is not affected by the revised information.

Appendix 1 contains revised per‑month high cost support for each program that each incumbent local exchange carrier and competitive eligible telecommunications carrier
 will be eligible to receive and the combined total support per‑month for all of the High Cost programs.  Appendix 2 displays revised projected monthly and quarterly payment levels by local exchange carrier study area for the third quarter of 1999, based 

on NECA’s October 1, 1998, USF Data Submission and subsequent adjustments.
  There are no changes to Long Term Support or Local Switching Support from the April Filing as a result of the Commission’s recent action.  Finally, a revised Exhibit 5 displays the adjustment to Fund Size Projections for 3Q99.






Respectfully submitted,







UNIVERSAL SERVICE







ADMINISTRATIVE COMPANY







/s/ Cheryl Parrino   









Cheryl Parrino







583 D’Onofrio Drive – Suite 201







Madison, Wisconsin 53719







Chief Executive Officer

June 30, 1999   

�	47 C.F.R. § 54.709(a)(3).  See Federal Universal Service Programs Fund Size Projections and Contribution Base for the Third Quarter 1999, Universal Service Administrative Company, April 28, 1999 (April Filing).


�	Changes to the Board of Directors of the National Exchange Carrier Association, Inc., CC Docket No. 97-21, Federal-State Joint Board on Universal Service, CC Docket No. 96-45, Third Report and Order in CC Docket No. 97-21, Fourth Order on Reconsideration in CC Docket No. 97-21 and Eighth Order on Reconsideration in CC Docket No. 96-45, FCC 98-306, 63 Fed. Reg. 70564 (rel. Nov. 20, 1998), ¶ 1 (USAC Order).


� 	Federal-State Joint Board on Universal Service, CC Docket No. 96-45, Access Charge Reform, CC Docket No. 96-262, Seventh Report & Order and Thirteenth Order on Reconsideration in CC Docket No. 96-45,  Fourth Report & Order in CC Docket No. 96-262, and Further Notice of Proposed Rulemaking, FCC 99-119, (rel. May 28, 1999).





� 	47 C.F.R. § 36.601(c).





� 	April Filing at p.3.


� 	April Filing, at footnote 20.


�	47 C.F.R. § 54.307(a).


� 	The National Exchange Carrier Association, Inc. (NECA) submitted the results of its annual collection of loop cost data to the Commission and to USAC on October 1, 1998.  47 C.F.R. § 36.613.
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