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I.

Introduction

The Universal Service Administrative Company (“USAC”) submits this Supplemental Report Regarding Federal Universal Service Support Mechanisms fund size projections for the fourth quarter of calendar year 2000 (“4Q2000”).  USAC is the not‑for‑profit corporation responsible for administering the federal universal service support mechanisms, including the High Cost, Low Income, Schools and Libraries, and Rural Health Care Universal Service Support Mechanisms.
  USAC also performs billing, collection, and disbursement functions for all of these support mechanisms.  In accordance with section 54.709 of the Federal Communications Commission’s (“FCC” or “Commission”) rules,
 USAC previously filed the fund size projections and contribution base for 4Q2000 on August 2, 2000.

II.
Funding Requirements -- High Cost Support Mechanism
USAC submits this Supplemental Report pursuant to the Commission’s May 31, 2000 order adopting integrated interstate access reform, creating a new interstate access support mechanism (“IAS”), and directing USAC, under the direction of the High Cost and Low Income Committee of the USAC Board of Directors, to administer this new mechanism.
  USAC will track the amounts of money collected and disbursed for interstate access universal service support, and will account for and recover the administrative expenses that it incurs in connection with administering the interstate access universal service support mechanism.
  Since the Interstate Access Order did not change the current universal service contribution methodology, but merely added an additional mechanism to the existing methodology, USAC will include the interstate access support mechanism with the other High Cost support mechanisms for this purpose.

Each year, eligible telecommunications carriers seeking support are required to file certain line count data on the last business day of March, June, September, and December showing the number of lines served by study area as of the last business day of the previous quarter.  The Interstate Access Order sized the new support mechanism at $650 million annually for five years.
  To prevent fluctuations in the contribution factor and ensure a uniform collection of contributions, the Commission directed USAC to estimate support requirements as if all carriers potentially eligible for interstate access support will file to receive such support.  In the event that not all eligible carriers ultimately seek such support, USAC will apply any surplus contributions to reduce future collection requirements.
  Based on this direction, USAC does not recommend any changes to the projected total 2000 IAS of $325 million.

Having received the proper certifications
 and data at the end of June from eligible telecommunications carriers seeking IAS, USAC may now file detailed projections of support for those carriers, subject to the periodic reconciliation process outlined by the FCC.
  Pursuant to the Commission’s September 20 Order
 regarding the confidential treatment of line count data submitted to USAC,
 the total IAS by state and by eligible carrier within each state, and the per-line interstate access support available in each price cap LEC’s study area, by UNE zone and customer class,
 are included in this filing.
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�	See Changes to the Board of Directors of the National Exchange Carrier Association, Inc., Federal-State Joint Board on Universal Service, CC Docket Nos. 97-21, 96-45, Third Report and Order, Fourth Order on Reconsideration, and Eighth Order on Reconsideration, FCC 98-306, 63 Fed. Reg. 70564 (1998).


�	47 C.F.R. § 54.709(a)(3).


� 	See Universal Service Administrative Company, Federal Universal Service Support Mechanisms Fund Size Projections and Contribution Base For the Fourth Quarter 2000 (August 2, 2000) (“USAC 4Q2000 Filing”).


� 	See Access Charge Reform, Price Cap Performance Review for Local Exchange Carriers, Low-Volume Long Distance Users, Federal-State Joint Board On Universal Service, CC Docket Nos. 96-262, 94-1, 99-249, 96-45, Sixth Report and Order, Report and Order, Eleventh Report and Order, FCC 00-193 (rel. May 31, 2000) (“Interstate Access Order”).  Appendix B of the Interstate Access Order contains the amendments to Part 54 the Code of Federal Regulations necessary to implement the Commission’s directives set forth in the order.  


� 	See Interstate Access Order ¶ 226.


� 	See Interstate Access Order ¶ 201.


� 	Interstate Access Order ¶ 229.


�	Interstate Access Order ¶ 232.


� 	See 47 C.F.R. §54.802(c).


� 	See Access Charge Reform, Price Cap Performance Review for Local Exchange Carriers, Low-Volume Long-Distance Users, Federal-State Joint Board on Universal Service, CC Docket Nos. 96-262, 94-1, 99-249, 96-45, Order, DA 00-2132 (rel. Sept. 20, 2000).


�  	See 47 C.F.R. § 54.802(a).


�  	See 47 C.F.R. § 54.802(d).
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