










APPENDIX HC 7PRIVATE 

Unseparated Local Switching Revenue Requirements

Account
Basis for Allocating Costs
Telecommunications Plant in Service (TPIS)
2001
studies

Central Office Equipment
2210, 2220. 2230
studies


COE Category 3 (local switching)
2210 Cat 3
studies

Cable & Wire Facilities Equip.
2410
studies (used for factor purposes only)

Information Orig/Term Equip.
2310
studies (used for factor purposes only)

General Support Facilities
2110
COE 3/(COE+CWF+IOT)

Amortizable Tangible Assets
2680
COE 3/(COE+CWF+IOT)

Intangibles
2690
COE 3/(COE+CWF+IOT)

Telecommunications Plant - Other
2002, 2003, 2005
COE 3/TPIS

Rural Telephone Bank (RTB) Stock
1402
COE 3/TPIS

Material & Supplies
1220
COE 3/TPIS

Cash Working Capital

COE 3/TPIS

Accumulated Depreciation
3100
(COE 3/COE Switching) x Acct 3100-Switching +




(COE 3/TPIS) X Acct 3100-Support Assets

Net Deferred Income Taxes
4100, 4340
COE 3/TPIS

Accumulated Amortization
3400, 3500, 3600
COE 3/TPIS

General Support Expense
6120
COE 3/(COE+CWF+IOT)

Network Support Expense
6110
COE 3/TPIS

Central Office Expense
6210, 6220, 6230
COE 3/Total COE

Other Property Plant & Equipment Expense
6510
COE 3/TPIS

Network Operations Expense
6530
COE 3/TPIS

Customer Operations Expense
6610, 6620
COE 3/TPIS

Services Expense
6620
COE 3/TPIS

Corporate Operations Expense
6710, 6720
COE 3 expense as % of Big 3 Expense

Operating Taxes
7230, 7240
COE 3/TPIS

Federal Investment Tax Credits
7210, 7250
COE 3/TPIS

Depreciation & Amortization Expense
6560
(COE 3/COE Switching) x Acct 6560-Switching +




(COE 3/TPIS) x Acct 6560-Support Assets

Non-operating Income & Expense
7300
COE 3/TPIS

Interest & Related Items
7500
COE 3/TPIS

Allow. for Funds Used During Construction
7340
COE 3/TPIS

Other Non-current Assets
1410
COE 3/TPIS

Other Jurisdictional Assets, Liabilities
1500, 4370
COE 3/TPIS

Customer Deposits
4040
COE 3/TPIS

Other Long-term Liabilities
4310
COE 3/TPIS

Deferred Maintenance & Retirements
1438
COE 3/TPIS

Average Net Investment

calculated

Return on Investment

calculated

Federal Income Tax

calculated

Expenses & Other Taxes

calculated

Revenue Requirement

calculated

