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 Quarter 2006 Administrative Expenses (millions) 

 

USF Mechanism Direct Costs USAC Common Total 

High Cost      $2.630 $2.452 $5.082 

Low Income .691 .524 1.215 

Rural Health Care 1.461 .215 1.676 

Schools & Libraries 12.526 3.527 16.053 

Total $17.308 $6.718 $24.026 
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Count of Study Areas by Category 

Incumbent Study Areas 

Rate-of-Return 

 

Cost 
Companies 

Average 
Schedule Total 

Price 
Cap 

Total 
Incumbent 

Competitive 
Study Areas 

Total 
Study 
Areas 

Rural 770 474 1244 105 1349 198 1547 

Non-
Rural 4 1 5 80 85 172 257 

Total 774 475 1249 185 1434 370 1804 
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Reason for the Prior Period Adjustment Adjustment in Millions 

4Q2005 actual billings were higher than expected due to 
higher revenues reported by contributors in their quarterly 
revenue projection and annual true-up filings.            $ (9.753) 

Distributions were higher than expected in 4Q2005. 1.499 

Interest earned was higher than estimated in 4Q2005. (1.468) 

Bad debt expense was lower than anticipated in 4Q2005. (5.701) 

Total Prior Period Adjustment          $ (15.423) 
Note:  Columns in table may not add perfectly due to rounding. 
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Reason for the Prior Period Adjustment Adjustment in Millions 

4Q2005 actual billings were higher than expected due to 
higher revenues reported by contributors in their quarterly 
revenue projection and annual true-up filings. $(2.402) 

Distributions were lower than expected in 4Q2005 (1.472)  

Interest earned was higher than estimated for 4Q2005 (0.332)  

Bad debt expense was higher than anticipated 0.054  

Total Prior Period Adjustment $ (4.152)  
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FUNDING YEAR 2004 

Packets Completely Processed 4,064 

Packets Awaiting Supervisory Approval Only 62 
Complete – Ready to Process 2 

Withdrawn by Applicant 322 

Denied 94 

Incomplete – Require Forms and/or Clarification 108 

Total Packets Received for Funding Year 2004 4,652 
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FUNDING YEAR 2005 

Packets Completely Processed 389 

Packets Awaiting Supervisory Approval Only 77 

Complete – Ready to Process 386 

Withdrawn by Applicant 60 

Denied 4 

Incomplete – Require Forms and/or Clarification 538 

Total Packets Received for Funding Year 2005 1,454 
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Reason for the Prior Period Adjustment Adjustment in Millions 
The 4Q2005 billings were lower than expected due to 
billing adjustments               $0.765 

Interest earned was less than estimated for the 4Q2005.                 0.057 
Bad Debt Expense was lower than anticipated in 
4Q2005               (0.106) 

Total Prior Period Adjustment               $0.716 
Note:  Columns in table may not add perfectly due to rounding. 
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FUNDING YEAR 1998 

 Commitments Authorized for Payment Auth/Com 

 
Millions of 

Dollars 

% of Total 
Commit-

ments 
Millions of 

Dollars 

% of Total 
Authorized 

for 
Payment 

% of 
Committed 
Authorized 
for Payment 

Telecommunications   $   675.9   39.9%  $   507.7   36.3%    75.1% 

Internet Access  $   134.2     7.9%  $     94.8     6.8%    70.7% 

Internal Connections  $   886.1  52.2%  $   797.2   57.0%    90.0% 

 TOTAL  $1,696.2   $1,399.7     82.5% 
Note: Columns in table may not add perfectly due to rounding�
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FUNDING YEAR 1999 

 Commitments Authorized for Payment Auth/Com 

 
Millions of 

Dollars 

% of Total 
Commit-

ments 
Millions of 

Dollars 

% of Total 
Authorized 

for 
Payment 

% of 
Committed 
Authorized 
for Payment 

Telecommunications   $   635.1   29.5%  $   454.0    27.3%    71.5% 

Internet Access  $   149.5     7.0%  $     95.8      5.8%    64.1% 

Internal Connections  $1,366.0   63.5%  $1,113.1    66.9%    81.5% 

 TOTAL  $2,150.7   $1,662.9     77.3% 
Note: Columns in table may not add perfectly due to rounding�
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FUNDING YEAR 2000 

 Commitments Authorized for Payment Auth/Com 

 
Millions of 

Dollars 

% of Total 
Commit-

ments 
Millions of 

Dollars 

% of Total 
Authorized 

for 
Payment 

% of 
Committed 
Authorized 
for Payment 

Telecommunications    $   720.0   34.7%  $   480.3    29.1%    66.7% 

Internet Access   $   219.2   10.6%  $   135.0     8.2%    61.6% 

Internal Connections   $1,136.9   54.8%  $1,035.3   62.7%    91.1% 

 TOTAL   $2,076.1   $1,650.6     79.5% 
Note: Columns in table may not add perfectly due to rounding 
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FUNDING YEAR 2001 

 Commitments Authorized for Payment Auth/Com 

 
Millions of 

Dollars 

% of Total 
Commit-

ments 
Millions of 

Dollars 

% of Total 
Authorized 

for 
Payment 

% of 
Committed 
Authorized 
for Payment 

Telecommunications   $   768.9   34.9%   $   520.6    31.1%    67.7% 

Internet Access  $   226.7   10.3%   $   150.0      9.0%    66.2% 

Internal Connections  $1,205.1   54.8%   $1,002.3    59.9%    83.2% 

 TOTAL  $2,200.7    $1,672.9     76.0% 
Note: Columns in table may not add perfectly due to rounding�
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FUNDING YEAR 2002 

 Commitments Authorized for Payment Auth/Com 

 
Millions of 

Dollars 

% of Total 
Commit-

ments 
Millions of 

Dollars 

% of Total 
Authorized 

for 
Payment 

% of 
Committed 
Authorized 
for Payment 

Telecommunications   $    855.8   38.5%  $   592.3   39.1%    69.2% 

Internet Access  $    249.1   11.2%  $   169.3   11.2%    68.0% 

Internal Connections  $ 1,118.2   50.3%  $   753.2   49.7%    67.4% 

 TOTAL  $ 2,223.2   $ 1,514.9     68.1% 
Note: Columns in table may not add perfectly due to rounding�
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FUNDING YEAR 2003 

 Commitments Authorized for Payment Auth/Com 

 
Millions of 

Dollars 

% of Total 
Commit-

ments 
Millions of 

Dollars 

% of Total 
Authorized 

for 
Payment 

% of 
Committed 
Authorized 
for Payment 

Telecommunications   $   888.3   33.1%  $   632.3   36.0%    71.2% 

Internet Access  $   268.8   10.0%  $   194.2   11.1%    72.3% 

Internal Connections  $1,530.6   57.0%  $   930.0   52.9%    60.8% 

 TOTAL  $2,687.7   $ 1,756.5     65.4% 
Note: Columns in table may not add perfectly due to rounding�
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FUNDING YEAR 2004 

 Commitments Authorized for Payment Auth/Com 

 
Millions of 

Dollars 

% of Total 
Commit-

ments 
Millions of 

Dollars 

% of Total 
Authorized 

for 
Payment 

% of 
Committed 
Authorized 
for Payment 

Telecommunications   $   948.1   41.2%  $  568.9   51.3%    60.0% 

Internet Access  $   236.7   10.3%  $  176.0   15.9%    74.4% 

Internal Connections  $1,116.0   48.5%  $  363.4   32.8%    32.6% 

 TOTAL  $2,300.8   $1,108.4     48.2% 
Note: Columns in table may not add perfectly due to rounding�
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FUNDING YEAR 2005 

 Commitments Authorized for Payment Auth/Com 

 
Millions of 

Dollars 

% of Total 
Commit-

ments 
Millions of 

Dollars 

% of Total 
Authorized 

for 
Payment 

% of 
Committed 
Authorized 
for Payment 

Telecommunications   $ 713.2   62.2%  $ 29.0   53.1%      4.1% 

Internet Access  $ 188.1   16.4%  $ 23.5    42.9%    12.5% 

Internal Connections  $ 245.4   21.4%  $   2.2     4.0%      1.0% 

 TOTAL  $1,146.8   $ 54.6       4.8% 
Note: Columns in table may not add perfectly due to rounding 
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FUNDING YEAR 1998 Adjustments in Millions 

Amount Authorized and Actually Collected $ 1,925.000   

Amount Disbursed (1,399.699)  

Administrative Expenses (21 months) (41.791)  

Amount Applied to Adjust 2000, 2001, and 2002 
Collections (477.160)  

Contingency Amount for Pending Appeals and Invoice 
Deadline Extension Requests (6.350)  

Estimated Remaining Balance $0.000   
Note: Column in table may not add perfectly due to rounding 
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FUNDING YEAR 1999 Adjustments in Millions 

Amount Authorized and Actually Collected $  2,250.000   

Amount Disbursed (1,662.941)  

Administrative Expenses  (32.316)  

Amount Applied to Adjust 3Q2002 Collections (256.160)  

Amount Applied to Adjust 4Q2002 Collections (212.927)  

Amount Carried Forward to Funding Year 2003 (50.000)  

Potential Additional Disbursements on Committed FRNs (0.792)  

Contingency Amount for Pending Appeals and Invoice 
Deadline Extension Requests (19.864)  

Estimated Remaining Balance $15.000   
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FUNDING YEAR 2000 Adjustments in Millions 

Amount Authorized and Actually Collected $   2,250.000   

Amount Disbursed (1,650.593)  

Administrative Expenses  (32.235)  

Amount Applied to Adjust 4Q2002 Collections  (136.849)  

Amount Applied to Adjust 1Q2003 Collections (246.180)  

Amount Carried Forward to Funding Year 2003 (160.000)  

Potential Additional Disbursements on Committed FRNs  (1.646)  

Contingency Reserve for Potential Disbursements in 
Funding Year 200411 (10.000)  

Contingency Amount for Pending Appeals and Invoice 
Deadline Extension Requests (12.497)  

Estimated Remaining Balance $0.000   
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FUNDING YEAR 2001 Adjustments in Millions 

Amount Authorized and Actually Collected $   2,250.000   

Amount Disbursed (1,672.879)  

Administrative Expenses  (30.559)  

Amount Carried Forward to Funding Year 2003 (210.000)  

Amount Carried Forward to Funding Year 2004 (150.000)  

Potential Additional Disbursements on Committed FRNs  (24.622)  

Remaining Uncommitted Requests (20.329)  

Contingency Reserve for Potential Disbursements in 
Funding Year 20041? (50.000)  

Contingency Amount for Pending Appeals and Invoice 
Deadline Extension Requests (91.611)  

Estimated Remaining Balance $0.000   
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FUNDING YEAR 2002 Adjustments in Millions 

Amount Authorized and Actually Collected $   2,250.000  

Amount Disbursed (1,514.866) 

Administrative Expenses  (38.531) 

Potential Additional Disbursements on Committed FRNs  (129.309) 

Remaining Uncommitted Requests (1.678) 

Contingency Reserve for Potential Disbursements in 
Funding Year 20041� (100.000) 

Contingency Amount for Pending Appeals and Invoice 
Deadline Extension Requests (265.616) 

Estimated Remaining Balance $200.000  
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FUNDING YEAR 2003 Adjustments in Millions 

Amount Authorized and Actually Collected $   2,250.000   

Amount Carried Forward from Funding Years 1999, 2000 
and 2001 420.000   

Amount Disbursed  (1,756.498)  

Administrative Expenses (43.009)  

Potential Additional Disbursements on Committed FRNs  (539.885)  

Remaining Uncommitted Requests (45.956)  

Contingency Amount for Pending Appeals and Invoice 
Deadline Extension Requests (134.652)  

Estimated Remaining Balance $150.000   
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Reason for the Prior Period Adjustment Adjustments in Millions 

4Q2005 Billings were higher than projected  $  (6.758)   

Interest earned was higher than projected  (2.360)  

Bad debt expense was less than anticipated (5.395)  

Total Prior Period Adjustment $ (14.513)  
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